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The Unified Thought and Frame of Financial Risk Analysis

Jiazhong Huang
Macau University of Science and Technology, Macau China 999078

[Abstract] Risk is uncertainty. Strictly speaking, it is impossible to calculate the uncertainty, but it can be approached infinitely and analyzed
under a certain confidence interval, which is the basic research logic of modern risk management. As a special kind of risk, financial risk has particularity
and importance. The core of the study of financial assets is to study their risks. The study of modern financial risks uses a large number of complex
mathematical formulas, and the understanding of financial risks is often scattered and obscure. Starting from the balance sheet of enterprises, this paper
presents the expression form of financial asset risk by using probability distribution, and introduces the statistical and empirical analysis path of mean
and variance formula, so as to form a unified thinking and analysis framework for the study and understanding of financial risk.
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