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Risk Management of the Bank
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[Abstract]With the promulgation of quantitative easing policy, the risk management of banks is facing unprecedented challenges.Due to the
change of economic environment and the development of financial derivatives, the credit risk of banks presents a "domino effect", and many small and
medium-sized enterprises cannot repay on schedule or obtain financing on the supply chain.With the trend of "financial disintermediation" and
investment diversification, banks are gradually recovering from liquidity risk.Basel 3 proposes that commercial banks should maintain sufficient
capital adequacy ratios to avoid certain fluctuations in the economic environment, so they should maintain a certain amount of buffer capital.In the
current context, we should not relax our vigilance. We should improve the internal coordination and control, strengthen the concept of "three lines of

defense", combine big data and other technologies for risk identification and rating, and establish a risk early warning index system.
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