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Evaluation of the Economic Impact of the Third Batch of China's
Free Trade Zones

——Research on synthetic control method based on Liaoning-Hubei Free Trade Zone

Hua Yiran
East China University of Political Science and Law ShangHai 201620

[Abstract]In order to measure the economic impact of the third batch of China's free trade zones, this paper uses the composite control method,
combined with the annual panel data and monthly panel data of 31 provinces, municipalities and autonomous regions in China, taking Liaoning free
trade zone and Hubei free trade zone as examples, from the aspects of economic growth, import and export of goods, fixed asset investment,
investment in foreign trade, investment in foreign trade, and so on This paper makes an empirical analysis of four economic indicators of financial
openness. Combined with the functional positioning of the two free trade zones, this paper further analyzes the regional heterogeneity of economic
indicators in the eastern and central free trade zones. The results show that there are great differences in the economic impact of free trade zones in
different regions: Liaoning Free Trade Zone in the eastern region has a significant role in promoting the local economy in terms of import and export
trade, fixed asset investment and economic growth; Hubei Free Trade Zone, located in the central region, promotes the local economy in terms of
financial openness and fixed asset investment, and inhibits the import of goods, but does not significantly promote the economic growth of Hubei.
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