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The Negative Externality of Economic Agglomeration

Ge Shumin

Shanghai University of International Business and Economics Shanghai 200000

[Abstract [Nowadays, the agglomeration of economic and social geographical space has brought huge externalities, which are not only reflected
in the reduction of static transportation cost and trade cost, but also in the improvement of benefits brought by dynamic learning effect and knowledge
spillover. However, with the further advancement of industrialization and urbanization process, economic agglomeration inevitably brings about
negative externalities, such as environmental pollution, crowding effect, vicious competition and so on. Grasping the relationship between economic
agglomeration and the environment is the guarantee of realizing high-quality economic development. This paper discusses the negative external eftects
of economic agglomeration. Article selected in 2003-2016 China prefecture level and above city panel data, and the influence of the economic
agglomeration is studied, research found that the influence of economic agglomeration when agglomeration level is low, the higher the degree of
agglomeration, the more serious the environmental pollution, but when agglomeration to a certain extent, agglomeration level will continue to increase
will reduce the pollution to the environment. Therefore, this paper calls for promoting the optimization and upgrading of industrial structure,
promoting the efficiency of resource utilization, and taking the road of sustainable development.
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Fa—1 NGBS TN TV B /KB JE 1 5]

In Tk K % In DMk K In TV 7K In EMb K
pop 11.43%k% (7.61) 11. 99%*x (8. 30) 3.694 (1.66) 6. 217%% (2. 59)
pop2 -13. 81#*% C16 (6. 96) ~14. 20%%% (=7.40) -4.525 F7(-1.63) 18. 01212
1n A¥JGDP -0. 00864 (-0. 56) -0. 00625 (-0. 40)
Tk Al 0.0000821 (1. 46) -0. 0000336 E16(-0. 52)
NI B H -1.33c-08%% (-2.79) 2. 1318E-08
A% -0. 00000916 (0. 13) 0. 0000841 (1. 05)
MAESERRAN A -1. 36e-08(-0. 12) -0. 000000172 (-1.47)
_cons -0. 983%%*x (-12.45) -0.958%%x (=6.01) -0. 664%kx (=7.68) -0. 655%%% (=3.91)
N 3972 3772 3972 3772

t statistics in parentheses
* p<0. 05, =% p<0.01, =*** p<0.001
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