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An Empirical Analysis of RMB Exchange Rate on China's Foreign
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[Abstract]Based on the background of several important exchange rate system reforms in China, the exchange rate fluctuation is calculated with
GARCH (1,1) econometric model, and the role of RMB exchange rate on China's foreign direct investment is discussed. The research shows that there
is a long-term positive promotion relationship between foreign direct investment and RMB real effective exchange rate and China's foreign direct
investment. In addition, it is found that there is no causal relationship between RMB exchange rate fluctuations and China's foreign direct investment.

Finally, combined with the results of empirical analysis, the paper further explains and puts forward relevant policy recommendations.
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