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Study on the Influence of High Leverage on Financial Performance
of Chinese Real Estate Enterprises

—A Case Study of H Company

Wang Weixiang , Zhu Mingyuan , Gao Taixuan
Jilin Foreign Studies University, Changchun, Jilin 130117, China

[Abstract] Since 2016, because of the house price rise too fast, the use attribute of the house has begun to be overwhelmed by the financial
attribute, the financial bubble is expanding, at the same time our country began to emphasize the economic transition, so in 2017 entered the most
severe regulation period in the history. However, under the influence of the global pandemic in 2020, external demand was sluggish and domestic
economic growth slowed down. In 2021, the real estate industry was officially recognized as a pillar industry for the third time.

However, when the real estate market is booming, the major housing enterprises rapidly expand, the debt ratio is rising, to 2021 A share market
real estate listed companies' average asset-liability ratio has reached 64.13%. Under such a high debt ratio, combined with the cash flow situation, the
financial situation of China's listed real estate companies is facing great risks. Therefore, it is of great significance to use the scientific financial early
warning model to analyze the representative enterprises in China's real estate industry and put forward constructive suggestions, which will promote
the healthy development of the real estate industry.
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