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Research on IPO Auditing Failure

—Based on the case analysis of Dengyun Co., Ltd.

Fan Shuang
Northwest University of Political Science and Law Xi’an Shaanxi 710061 China

[Abstract]At present, IPO (Initial Public Offering)is in the stage of rapid development in China and the problems in auditing practice are
increasingly conspicuous. Through the case analysis of the auditing failure of Dengyun Company, this paper first studies the financial fraud tactics
of the company and the problems of ShineWing Accounting Firm in the auditing process, and then summarizes the inspirations of the case to the
current auditing practice. The study shows that there are loopholes in the pre-auditing investigation, execution of auditing procedures, and maintenance
of professional ethics in ShineWing Accounting Firm. Therefore, accounting firms need to improve risk assessment procedures, implement auditing
procedures in strict accordance with relevant standards, and improve the auditing review system, and at the same time, pay more attention to the

enhancement of auditors professional quality.
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