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Analysis on the Reform Strategy of the Financial
Compensation Mechanism of Public Hospitals After
the Abolition of Drug premium Income
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[Abstract] The drug markup policy plays a very important role in the operation of public hospitals. At present, China has implemented many
medical reform systems and included the cost of drugs into the total revenue control scope of hospitals. With the elimination of drug mark-up, the
hospital income structure has changed, leading to greater challenges for public hospitals. Therefore, the government should increase the financial
investment in public hospitals, adjust the medical service fee standard appropriately, and increase the pharmaceutical service fee in order to better
serve patients. However, there are still some deficiencies in the actual implementation of financial compensation in public hospitals. This article mainly
analyzes the reform strategy of the financial compensation mechanism of public hospitals after the abolition of drug premium income for reference.
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