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A Study on the Risk Dependence of Chinese and
American Stock Markets: Based on the Classification
of Financial Sectors under the Background of
Quantitative easing in the United States
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[Abstract] Taking the reversal of the Federal Reserve's quantitative easing monetary policy as the research background, based

on the theory of information contagion in the stock market, this paper analyzes the risk dependency between various financial sectors

in the stock markets of China and the United States by combining Mutual information and Kernel density estimation, and analyzes

the dynamic evolution process of the risk dependency by using the window sliding method. Empirical research shows that the Federal

Reserve's quantitative easing monetary policy has enhanced the risk dependence between the Chinese and American stock markets,

and the withdrawal of this policy has a weakening effect on the risk dependence; The expansion of foreign policies in China's financial

industry has a significant impact on the risk interdependence of sub sectors.
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