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Research on the Influence of Financing Constraints
on Corporate tax Avoidance

Anhe Liu

Xi 'an Jiaotong University ,Xi'an 710049 , China

[Abstract] This study explores the impact of financing constraints on corporate tax avoidance. It is found that the degree of
financing constraint is positively correlated with the tax avoidance behavior of enterprises. Financing constraints may lead enterprises
to pay more attention to internal financing, reduce debt levels, reduce tax pressure, and adopt tax avoidance strategies to reduce tax
burden. In addition, equity checks and balances can help restrain the tax avoidance activities of financing constrained enterprises,
while equity concentration may aggravate tax avoidance activities. Non-state-owned enterprises show stronger tax avoidance motives
under financing constraints to meet market competition and shareholders' expectations.
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