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Research on the Dynamic Relationship between
Economic Growth and Housing Price Changes in
China——A PVAR Model Based on Provincial Data

Wei Li

University of International Business and Economics, BeijingBeijing, China 100105, China

[Abstract] This study employs a Panel Vector Autoregression (PVAR) model to analyze economic growth and housing price

data from 30 provinces in China spanning the years 2001 to 2021. The research uncovers a reciprocal Granger causality relationship

between economic growth and housing price changes. The variance decomposition results underscore the significant role of housing

price growth in overall economic fluctuations, affirming its pivotal influence on driving economic growth. The study identifies a

mutually reinforcing association between economic growth and housing price increases, emphasizing that housing price growth is

not merely a response to economic growth but a critical factor shaping the overall economic landscape. This finding offers empirical

support for a deeper comprehension of the interplay between regional economies and the real estate market, providing valuable

insights for the formulation of pertinent policies.
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