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Analysis of social impact and sustainable
development of microfinance companies

Chuan Yang

Sichuan Development Guohui Small Loan Co., LTD., Chengdu, Sichuan 610000

[Abstract] As an important form of financial services, small loan companies play an important role in the financial field. This
study aims to analyze the social impact of microfinance companies and their performance in terms of sustainable development.
Through in-depth research on microfinance companies’ loan models, customer groups and credit risk management, the positive impact
on socio-economic development, poverty alleviation and financial inclusion is revealed. However, it is also necessary to pay attention
to the possible negative effects of microfinance companies, such as high-interest loans and debt problems. Taking into account social
benefits and sustainable development, the study proposes policies to promote the sustainable development of microfinance companies
in order to achieve more inclusive and sustainable financial services. The development of microfinance companies has a profound
impact on the socio-economic and financial sectors, so a better understanding of their social impact and sustainability is important to
promote financial inclusion and the achievement of the Sustainable Development Goals.
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