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Analysis of Goodwill Recognition and Subsequent
Measurement

Junling Luo
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[Abstract] For listed companies, whether the goodwill needs to consider the impairment is one of the most important key audit
matters in the annual financial report audit. The recognition and subsequent measurement of goodwill has always been a key point and
difficulty in accounting, which involves the correct reflection and continuous evaluation of the formation of goodwill value in business
merger activities. Goodwill is the part that the consideration paid by an enterprise in the merger or acquisition exceeds the value of
the net assets of the merged enterprise, and represents the value that is considered to bring future economic benefits to the enterprise.
Therefore, the correct confirmation and measurement of goodwill is crucial to accurately reflect the true value and healthy financial
position of the enterprise. This paper will analyze and discuss the recognition and subsequent measurement of goodwill, especially
for the operability of the goodwill impairment test of listed companies and the impact of different accounting methods of goodwill
recognition on the financial statements, and discuss the relevant challenges, practical experience and improvement suggestions, aim-
ing to provide readers with a deeper understanding and thinking perspective. Through detailed research and discussion on goodwill
recognition and subsequent measurement, it is helpful to improve the objectivity of corporate financial statements, enhance market
transparency, and promote the scientific and effectiveness of investor decision-making.
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