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Practice and Exploration of Operation Risk Control
of Financing Guarantee Company

Chen Wang

Zhongyuan Reguarantee Group Hebi Financing Guarantee Co., Ltd., Hebi 458030, Henan, China

[Abstract]

financing guarantee services for small and medium-sized enterprises to solve the financing problems of SMEs.These companies are

Government financing guarantee company is a specialized agency set up by the government,aiming to provide

usually government-funded and enjoy government support and regulation.However,government financing guarantee companies also
face certain risks in the process of operation.First of all,government financing guarantee companies need to face the credit risk of
small and medium-sized enterprises.Due to the small scale of small and medium-sized enterprises,relatively high operating risk,so
their default risk of borrowing is also large.Government financing guarantee companies need to evaluate the credit status of smes
and decide whether to provide guarantee for them,which requires the risk assessment and monitoring of smes.The operational risk of
government financing guarantee companies mainly include credit risk,market risk and operational risk.
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