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Director and executive liability insurance and
corporate ESG performance
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[Abstract] Based on the data of listed companies in China's listed companies in 2009-2020, this paper examines the governance

effect of Director and executive liability insurance under the framework of "carbon peak" and "carbon neutral" in China. The study

found that: Director and executive liability insurance plays the role of supervision and incentive in improving the performance

of enterprise ESG, and this conclusion is still established after a series of robustness tests. Further, in enterprises with no green

background, Director and executive liability insurance can better play the role of incentive and supervision and improve the enterprise

ESG performance. Therefore, enterprises should appropriately introduce Director and executive liability insurance to help the green

development of enterprises.
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#1 kMg

A BEARE | M | deiEE | RMA | PR | RORE
ESG 21732 | 4.205 | 1.055 | 1.000 4..000 6. 000
INS 21732 | 0.087 | 0.281 | 0.000 0. 000 1. 000
Size 21732 | 22.330 | 1.463 | 20.060 | 22.060 | 27.760
Lev 21732 | 0.423 | 0.204 | 0.054 0.414 0.918
ROA 21732 | 0.047 | 0.054 | -0.158 | 0.042 0. 220

Cashflow 21732 0.051 0. 066 -0. 139 0. 049 0.237

TOP1 21732 0. 345 0. 148 0.877 0. 324 0.739
Indep 21732 0.374 0. 524 0.333 0. 357 0.571
Dual 21732 0. 260 0.439 0.000 0. 000 1..000

ListAge 21732 2.070 0. 780 0. 000 2.197 3.296

Big4 21732 0.081 0.273 0.000 0. 000 1..000
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¢)) (2) 3
ARt
ESG ESG ESG
0. 12158k 0. 087k 0. 077k
INS
(4. 50) (2.56) (2.27)
0. 2315tk 0. 2295tk 0. 253k
Size
(32.59) (21. 68) (22. 46)
—0. 428k -0. 635k —0. 718k
Lev
(-9. 43) (-11. 38) (-12. 54)
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3. 0605+ 1. 34Tk 1. 375%%%
ROA
(20. 64) 9.74) (9. 88)
—0. 394skk —0. 247#* —0. 292k
Cashflow
(-3.49) (-2.48) (-2.89)
—-0. 001 0. 0023k 0. 001
TOP1
(-1.54) (2.61) (1. 74)
0. 015k 0. 013%skk 0. 01 3x%skk
Indep
(11.36) (8.69) 9.01)
—0. 069%x —0. 047#%x —0. 038*
Dual
(-4.28) (-2.68) (-2.19)
=0. 1013k —0. 1703k —0. 147#kx
ListAge
(-10. 14) (-12. 18) (-9.90)
0. 027 —-0. 034 —0. 047
Big4
(-0.93) (-0.83) (-1.16)
—1. 21 2%k —1. 342k —1. 736%*x
_cons
(-8.18) (-4.73) (-5.92)
N 21732 21732 21732
Year No No Yes
Ind No Yes Yes
tstatistics in parentheses* p < 0.1. #*k p < 0.05.

#kk p < 0.01
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0. 128k 0.158
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A et Eetiil
N 802 14849
df m 65, 000 101, 000
Year Yes Yes
Ind Yes Yes

t statistics in parentheses™ p <0.1. ** p < 0.05. *** p < (.01
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