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Industry associations are boosters for SME development

Yuechang PENG, Lu DENG

Abstract

Industry associations play a role as a bridge between the government and the market. They are non-profit,
corporate, non-governmental and intermediaries. It has functions such as industry service, industry self-discipline,
maintenance rights and industry coordination. More than 90% of Chinese enterprises are small and medium
enterprises. Small and medium-sized enterprises should be small in scale and weak in strength. They should be
assisted by industry associations to integrate enterprise resources and achieve economies of scale; improve credit
information and enhance financing capabilities; identify the development direction and “catch the group” to

break through the bottleneck of development.
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