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Research on Early Warning of Financial Risk of A Company Based
on Cash Flow

Wau Jiagian

School of Economics and Management, Xi'an University of Posts and Telecommunications, Xi'an 710000, Shaanxi, China

[Abstract] Taking Company A as the research object, the financial data of Company A from 2010 to 2020 was selected from the perspective of
cash flow, and the financial risk early warning model of Company A was constructed by principal component analysis and efficacy coefficient method.
The empirical results show that cash flow indicators can effectively warn the company's financial risks, and Company A should consider establishing
a financial risk early warning model based on cash flow indicators when warning financial risks.
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