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Risk Contagion Effect Between Stock Index Futures and Stock Spot

-—Based on SSE 50

Feng Xingliang
School of Finance, Nankai University, Tianjin, China 300071

[Abstract]In order to study the volatility relationship between stock index futures and stock spot market and the risk contagion between them,
this paper uses EGARCH model to analyze the stock spot market before and after the launch of Shanghai Stock Exchange 50 stock index futures. The
empirical results show that the good news (bad news) of the SSE 50 index (SSE 50 stock index futures) has a significant impact on the returns and
fluctuations of the SSE 50 stock index futures (SSE 50 index). The "leverage effect" of the SSE 50 stock spot market is significantly lower than that
after the launch of SSE 50 stock index futures; in addition, the impact of bad news on the volatility of the stock spot market has increased after the
launch of SSE 50 stock index futures. The impact of market volatility has been reduced after the launch of Shanghai 50 stock index futures. The SSE
50 Index and the SSE 50 stock index futures are Granger reasons for each other in the long and short term. There is a volatility spillover effect between

the SSE 50 Index and the SSE 50 stock index futures, and the risk contagion is mutual, but the intensity is different.
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