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[Abstract] Under the impact of COVID-19, China;j s stock market has shown unusual fluctuations.we first use ITSA model to explore the impact
of the epidemic on A-share volatility, then take "Wuhan-closure" as an example to analyze the hedging effect of government policy interventions on
the impact. On this basis, from the perspective of big data, this paper collects the EPU index, constructs the epidemic public opinion index based on
microblog text data, then establishes TVP-VAR model to explore the impact mechanism and transmission path of the epidemic on stock market
volatility. The results show that: the tolerance of Shenzhen stock market to the impact of the epidemic is weaker than that of Shanghai stock market,
but the instantaneous effect and sustained eftect of policy intervention on "Wuhan-closure" are stronger.In addition, during the epidemic, the EPU
index has a positive impact on volatility, and the public opinion index has a negative impact on volatility. All these results indicate that, COVID-19,
as an external shock,needs strong intervention from the government to avoid possible systemic financial risks.
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