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B, R TOKYO,July 24.-War Minister Senjuro Hayashi

told the newspapers today that on account of the necessity of defensive
preparations against Russia,Japan's budget must be compiled on the
principle of "armaments first" and that military expenditure would
increase from now on.
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1 2: The complete lack of any additional territorial designs has
been emphasized by the ageressors and their diplomatic
representatives up to and including the day of the invasion. Surely
there is nothing new in that. The various officials of the civil and

diplomatic service representing the joint interests of Japan and
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“Manchukuo” have been engaged in denying that there was any truth
in the rumor that hostilities were imminent.
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51 6: The new council is expected to be formally inaugurated
around December 15. The whole issue, it is understood, will have to be
passed upon by the first meeting of the new Central Political Council in
Nanking this week.
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