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Analysis on the influence of government subsidies on the
factors of enterprise innovation and development

Ting Huang, Jianguo Wang
School of Economics and Management, Beijing Information Science and Technology University, Beijing 100096

Abstract: Using micro-enterprise survey data from China spanning 2005 to 2015 as the sample, this paper directs its focus
towards government subsidies as one of the influencing factors in enterprise foundational research. It analyzes their impact
on the outcomes of such research and explores how foundational research influences innovative outputs within enterprises.
The empirical study reveals that government subsidies exert a certain positive incentive effect on the outcomes of enterprise
foundational research. Additionally, foundational research significantly enhances the production of innovative outcomes within

enterprises. Moreover, the impact of foundational research on elevating the level of innovation within state-owned enterprises

is comparatively more substantial.
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R 0.0294 0.0725 0.0364
RFRPHE 0.0567 0.163 0.0740
LR BREL 0.113 0.381 0.157
KW FIA S 0.213 1215 0.377
Observations 135657 25758 161415
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dgovsub 0.0155™ 0.0122"" 0.0112" 0.00727" 0.00698" 0.00689"
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Year dummies Yes Yes Yes Yes Yes
Sector dummies Yes Yes Yes Yes Yes
N 153565 152814 148873 148873 148873 148784

Standard errors in brackets

"p <010, " p<0.05, " p<0.01
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Year dummies Yes Yes Yes Yes Yes Yes Yes Yes
Sector dummies Yes Yes Yes Yes Yes Yes Yes Yes
N 153385 152636 152636 148698 148698 148698 148609 116330
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"p<0.10, " p<0.05 T p<001
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