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The Construction and the Industry Economy

Patricia Lau
Department of Engineering & Built Environment, National University of Singapore, Singapore

Abstract: The construction industry is important partly because its output is large and therefore that it is a significant part of
the economy. The gross output of the construction industry is the value of all the buildings and works produced by the industry
in a given period of time, normally a year. In the world as a whole it is probably about 10 per cent of Gross National Product
(GNP), that is 10 per cent of all the goods and services produced, or of the order of US$3,000 billion in 1997. There is a
considerable difference between various types of economy and geographical locations. Davis Langdon Consultancy (DLC,
1997) estimated that in 1990 the percentage shares were: Western Europe 30 per cent; Asia 28 per cent; North America 25 per
cent; Eastern Europe 7 per cent; South America 5 per cent and Africa, Middle East and Oceania just under 2 per cent each.
Generally, there are three levels to define construction within the literature (Dang and Low in Infrastructure Investments in
Developing Economies. Springer, 2015). At one extreme, construction is referred to as an economic activity that involves
the entire construction process from producing raw and manufactured building materials and components, and providing
professional services such as design and project management, to executing the physical work on site.

Keywords: economic activity, construction Industry, Gross National Product
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