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The particularity of the transfer of rural surplus labor
force and the contradictory choice it faces

Fang Wang
Huize County Yulu Town Dangqun Service Center, Yunnan Qujing 654214

Abstract: In the process of economic development, particularly during periods of accelerated industrialization, the evolution
of the agricultural sector's position within the national economy is marked by a central contradiction: the transfer of surplus
labor from agriculture. As a result, many development economists often depict the transition of a dualistic economy as a
process of transferring agricultural labor. During this developmental stage, the significant emergence of surplus agricultural
labor and its transition to non-agricultural sectors can generally be attributed to three main factors. Firstly, the increase in
agricultural labor productivity creates a disincentive for maintaining a large labor force. Secondly, the decline in the proportion
of final demand within the market, especially the decreasing demand for agricultural products, can be partly explained by the
Engel coefficient. Thirdly, for populous nations, a contradiction persists between the growth rate of agricultural labor force and
the limited availability of arable land. In the current phase of structural transformation in China, the pressure stemming from
surplus agricultural labor is particularly severe, becoming a crucial constraint on the process of structural transformation.
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