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ReflectionontheValueoftheSupervisoryBoardinCorporateGovernanceun
dertheBackgroundoftheRevisionoftheCompanyLaw
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Abstract: Theproblemoftheboardofsupervisorsbeingvirtuallynon—existenthaslongexisted.InthecontextofthepromulgationoftheCompany
Law ( RevisedDraft ), enterprisescanchooseasingle-layercorporategovernancestructureinsteadofsettingupaboardofsupervisorsorsupervi

sors.However, thequestionofwhethertheauditcommitteecanreplacethesupervisoryboardinexercisingitssupervisoryresponsibilitiesremain

stobeansweredinpractice.Enterprisesshouldcarefullyanalyzethereasonsforthefailureoftheirownsupervisoryboardsanddrawonthebeneficiale

xperienceofstate—ownedenterprisesinthe'"fourinone'"reformofsupervisoryboardsbeforeconsideringwhethertoabolishthem.
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