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Research on Earnings Management of R&D
Expenditure of Hong Pharmaceutical Company
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Guilin University of Technology, Guilin, Guangxi 541000

Abstract: With the increasing R&D investment of pharmaceutical enterprises, capitalization accounting has become a

common means for enterprises to manipulate earnings. On the basis of discussing the relationship between accounting

treatment of R&D expenditure and earnings management, this paper makes a vertical and horizontal comparative analysis on

the capitalization of R&D expenditure of Kanghong Pharmaceutical, which proves that the company has signs of earnings

management, and further analyzes the motivation of turning capitalized R&D expenditure into expenses in 2020, analyzes

the consequences of earnings management in combination with the company's financial situation, summarizes the problems

existing in accounting treatment of R&D expenditure and puts forward corresponding suggestions.
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